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The Annual General Meeting of the Shareholders of the Company 
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second Annual Report 
Highlights of the Year 


1974 

(STOSS TO VETUES sins: caassraneanon osaucanseceente Came teece tee Cotes are terete 14,238,149 
Income Delore TaX@Siiyc cnt ccleaner eee eee 897,259 
Net income from operations (excluding 

OxtraOrainary lems ic ete ee ements 476,059 
Gash flow per Shanes tee ic acum cme memeeine saree .98 
Working capitalat yearend \y.annue es er eee 964,564 
Additions to property, plant and equipment ............... 2,562,622 
Longterm-debt at year end Gaamenn. eee ante eee 2,709,978 
Totalassets-at year end © \..0.2cceeeee eee seer eee eee 13,337,241 
SMarenGlders. CC Wil V se.cccttt tee ements tree een ee ee 4,855,975 
SAPS -OUtStAncin Oi con eencevssecceea sence eet sree een oem tee 1,806,100 


Paris Per SNAG a an. coerce eae eee eee .26 


1973 
12,580,009 
2,013,662 


1,020,126 
ih dE 
1,567,851 
3,925,492 
2,416,018 
10,754,916 
4,372,356 
1,804,700 
61 


President's Report 


To The Shareholders 


The Board of Directors submits herewith the 
Annual Report of your Company for the year 
ended December 31, 1974, together with the 
financial statements and the report of your 
auditors. 


Service companies such as ours did not 
enjoy one of our better years in 1974 

due to the unstable climate, a slowdown in 
the oil and gas exploration activities, and 
general inactivity in the pipeline construction 
industry. Intergovernmental disputes on 
resource revenues has caused delays and or 
deferrals in the implementation of projects 
which PE BEN would have participated in, 
compounded by the problems associated with 
the financially troubled Syncrude Project. 


Revenues increased to $14,200,000 for 1974, 
as compared to $12,500,000 for 1973, despite 
the low levels of activities in the afore- 
mentioned industries. Profits, however, 
decreased from $1,049,600 for 1973 to 
$476,000 for 1974. 


The contracting and petroleum service 
division showed a drop in revenues from a 
1973 level of $6,400,000 to $2,900,000 for 
1974, representing a decrease of $3,500,000 
or 55.0 per cent, while gross profit for this 
segment of the company contributed 71.0 
per cent less in 1974 earnings than in 1973. 


The operations generated cash after taxes of 
$1,700,000 and working capital position 
decreased from $1,567,800 for 1973 to 
$964,500 for 1974. Fixed asset additions were 
financed mostly by outside investment 
companies, but the rest of these additions 
together with the retirement of long term 
debt were taken from our working capital. 


Cash expenditures on improvements to our 
Edmonton storage yard, balance of new 
building cost and landscaping amounted to 
$363,698 and current appraisal value at 
February 15, 1975, was $1,686,100, compared 
to book value of $620,727. 


The value of our Edmonton land (77 acres) 
has gone up appreciably and helps to keep 
us more than comfortable in relation to the 
repayment of long term debt. Working capital 
expenditures were mainly due to purchase 
of fixed assets for specific contracts that 
were delayed because of the economic 
climate. However, as these projects come on 
stream this situation will reverse and create 
an upward trend in our working capital 
position. 


PE BEN’s work in hand and contract position 
remains excellent for 1975, and if a 
resurgence of projects such as Syncrude, 
Dome Petroleums, I.P.L. (Sarnia-Montreal 
pipeline), and others begin soon, management 
estimates that gross revenues should exceed 
those of 1974. This being the case, our profit 
picture should also return to normal by 
expected levels. 


Your company is now well established in the 
industries we serve and our prosperity in 
the immediate future depends only on 
timing. Past diversification has meant much 
to your company’s operations, and we are 
involved in other areas of diversification 
that will increase our revenues over the 
years. 


The paramount highlight of 1974 for us 

was the award of a contract by the Northern 
Alberta Railway to service the Syncrude 
Project, which makes us a part of their new 
Intermodal Services. This promises not only 
greatly increased revenues for a great 
number of future years but also an exciting 
opportunity and challenge to PE BEN’s 
management as a vital factor in this 
innovative concept of transportation. 
Syncrude has now found the necessary funds 
to carry on and your company should start 
to realize substantial revenues from this 
source in the following months, subject only 
to the rapidity with which materials and 


supplies may be prepared for shipment from 
areas around the world. 


President's Report 


To the Shareholders 


Through the Intermodal service we have 
started hauling bulk sulphur from the Great 
Canadian Oil Sands plant at Tar Island, on 
specialized units, to a stockpile site at the 
N.A.R.’s new Intermodal rail yard at Lynton. 
We then reload the sulphur onto railway 
gondola cars for shipment to the Eastern 
seaboard and thence by boat to overseas 
destinations. The initial value of this contract 
to PE BEN is in excess of $1,200,000. 


Other bulk hauling and handling projects 
related to the Tar Sands and Intermodal 


Edmonton, Canada 
March 3, 1975 


services are now being studied. It is 
anticipated that some of them will begin 
in the near future. 


Despite the problems encountered in 1974 
which reduced PE BEN’s services to the oil 
and gas industry, energy requirements which 
must be met from petroleum resources, 
suggests that our company’s level of activity 
will accelerate as development programs 

are initiated. 


Respectfully submitted on behalf of the board 
of directors. 


P. W. Shipka 
President 


FINANCIAL 
OIATEMENTS 
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Auditors Report 


To the Shareholders, 
Pe Ben Oilfield Services Ltd., 


We have examined the consolidated balance sheet of Pe Ben Oilfield Services 
Ltd. and its subsidiaries as at 31 December 1974 and the consolidated state- 
ments of earnings and retained earnings, and changes in financial position for 
the year then ended. Our examination included a general review of the account- 
ing procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial 
position of the companies as at 31 December 1974, and the results of their 
operations and the changes in their financial position for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


DUNWOODY & COMPANY 
Chartered Accountants 
Vancouver, B.C. 

6 February, 1975 


Financial Statements 


Pe Ben Oilfield Services Ltd and its subsidiaries 


Consolidated Statement Of Earnings 
And Retained Earnings For The Year Ended 31 December 1974 


GROSS REVENUE 

OPERATING AND ADMINISTRATION 
EXPENSES—Note 8 

DEPRECIATION 

INTEREST—current 

INTEREST—long term 


(GAIN) LOSS ON DISPOSAL OF 
FIXED ASSETS 


EARNINGS BEFORE INCOME TAXES 
AND EXTRAORDINARY ITEM 


INCOME TAXES—current 
—deferred 


EARNINGS BEFORE EXTRAORDINARY ITEM 
EXTRAORDINARY ITEM 


Reduction of income, tax by 
application of costs of 
share issue 


NET EARNINGS 

RETAINED EARNINGS, beginning of year 
as restated—Note 7 

RETAINED EARNINGS, end of year 


EARNINGS PER SHARE 


Earnings before extraordinary item 
Net earnings 


1974 


$14,238,149 


12,197,489 
688,253 
29,399 
451,387 


(25,638) 
13,340,890 


897,259 


(190,885) 
612,085 


421,200 


476,059 


476,059 


2,718,472 


$ 3,194,531 


1973 


$12,580,009 


9,918,411 
442,129 
63,956 
140,644 


1,207 
10,566,347 


2,013,662 


268,836 
724,700 


993,536 


1,020,126 


29,504 


1,049,630 


1,668,842 


$ 2,718,472 


Financial Statements 


Pe Ben Oilfield Services Ltd. and its Subsidiaries — Note 1 
Consolidated Balance Sheet As At 31 December 1974 


CURRENT ASSETS at Atty 
Accounts receivable yy ~$ 3,693,944 $ 3,403,633 
Income itaxes recoverable ie 391,589 161,345 
Inventories, valued at the lower 

of cost and net realizable 

Value. 4 Note Tibi 800,964 691,880 
Land held/for/resalejiatiqosti eee ee 157,249 157,249 
Prepaid) EX PBNSES) i ii1ddedeseehadlssid | dcacsseesoleeen ae ta tedecaedeben 39,581 62,816 


5,083,327 4,476,923 


FIXED ASSETS sy Note 2 ae EL 7,777 663 6,021,664 
OPERATING AUTHORITIES, at cost—Note 1(f) ....... 227,306 227,306 
DEFERRED CHARGES ENote Tdi 248,945 29,023 


These financial statements have been 
approved by the Board of Directors. 


P, W. Shipka; Director 
B. F. Michetti; Director 


($13,337,241 $10,754,916 


$13,337,241 


CURRENT LIABILITIES ve Wii 
Bamk indebteadness- Notes \s)i\isisajdckhbessbibbdadadadceesbes} $ 1,285,452 $ 536,875 
Accounts payable and accrued 

1D? VepU THU Cero pe ARA CEG) TEE DED PAS RR EUOASERGT ODED BARE RRIEG RE UEE EOD PEER ARSE. 1,065,616 plepseAgel sve hi) 
Deferred income taxes—Note 1(€) ..........cccccecseeeeeeees 84,150 67,118 

Current portion of long term 
OCR INOUE ANAL Le i idbuoek ebb fLedadecot oboe ulddtiddddee 1,683,545 1,077,542 
4,118,763 2,909,072 

LON CGWIER Mi DIB T Notte 4 cdl 2,709,978 2,416,018 

DEFERRED INCOME TAXES—Note 1(e) ..........000. 1:652,525 1,057,470 

SHAREHOLDERS’ EQUITY 
Share capital—Notes 5 and 6 

Authorized 
2,500,000 shares of no par value 
Issued 
1,806,100 shares (1973 — 
SRV SLOV WTA AEST CH) MAID ORDER ERR A BRERA ERAN EUR! 1,648,432 1,640,872 
Equity increase on acquisition 
rau es bUahs idee (24 an acHeMUeee (CRUE EEL CRA RAM ARC RE EGEEERERORES CHUNUGETERR ERAS 13,042 13,012 
Matained Garnock 3,194,531 2,718,472 
4,855,975 4,372,356 


$ 10,754,916 


Financial Statements 


Pe Ben Oilfield Services Ltd. and its subsidiaries 


Consolidated Statement Of Changes 
In Financial Position For The Year Ended 31 December 1974 


SOURCE OF FUNDS 
From operations 


Net earnings 
Add—items not involving funds 
Depreciation 
Deferred income taxes—non 
current 
(Gain) loss on disposal of 
fixed assets 
Amortization of deferred costs 


Sale of fixed assets 
Issue of common shares 


Increase in long term debt for 
acquisitions of fixed assets—net 


APPLICATION OF FUNDS 


INCREASE (DECREASE) IN 
WORKING CAPITAL 


WORKING CAPITAL, beginning of 
year as restated 


WORKING CAPITAL, end of year 


$ 476,059 


688,253 


995,055 


(25,638) 
38,098 


dF TBAT 


144,007 
7,960 


293,961 


2,217,355 


2,962,622 
258,020 


2,820,642 


(603,287) 


1,967,851 


$ 964,564 


$1,049,630 
442,129 
657,582 


1,207 


2,150,548 


83,861 
1,640,372 


962,976 


4,837,757 


3,925,492 
29,023 


3,954,515 


883,242 


684,609 


$1,567,851 


Financial Notes 


Pe Ben Oilfield Services Ltd. and its subsidiaries 


Notes To The Consolidated Financial Statements 
As At31 December 1974 


NOTE 1 


— Significant accounting policies 


(a) Principles of consolidation 


(e 


— 


— 


— 


These consolidated financial statements include the accounts of the 
company and its wholly owned subsidiaries. 

Peben Industries Ltd. 

Pe Ben Industries Company Ltd. 

Beaver Trucking Limited. 

P. & B. Transport Ltd. 

Glenbert Holdings Ltd. 

P & B Trucking (1967) Ltd. 


Inventories 


Included in inventories is an amount of $279,967 representing the 
cost of equipment parts and supplies on hand at locations in the 
High Arctic. Annual replacement of consumption from this stock is 
taken in by sea lift. The shipment is deemed to be consumed in 
twelve months and is therefore written off on a monthly basis. The 
original acquisition is written down only as stock is returned from 
the Arctic and either sold or used in other areas. 


Depreciation 
The depreciation policy is outlined in Note 2. 


Deferred charges 

The company has continued its policy of writing off storage yard 
improvements over a five year period. The increase this year is primarily 
the new yard at Edmonton. 


Deferred income taxes 

For income tax purposes, the companies have claimed capital cost 
allowances in excess of depreciation recorded in the accounts and 
have deferred revenue for income tax purposes on contract holdbacks, 
resulting in a deferment of income taxes. The total has been reduced 
by $52,600, being the estimated benefit expected to be realized from 
application of a portion of the 1974 loss for tax purposes against 
1975 taxable income. This benefit and the deferred income taxes on 
holdbacks have been netted under the heading of current liabilities. 
1973 comparative amounts have been correspondingly changed. 


Operating authorities 

The cost of operating authorities includes $168,834, representing the 
excess acquisition cost of certain subsidiaries over their book value, 
which subsidiaries were acquired principally for their operating 
authorities. 
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Financial Notes 


Pe Ben Oilfield Services Ltd. and its subsidiaries 


Notes To The Consolidated Financial Statements 


As At 31 December 1974 


NOTE 2  — Fixed assets 


Depreciation has been calculated on a _ straight line basis, using rates 
determined by management as suitable for this type of industry and the 
maintenance programme followed by the company. The assets of the Este- 
van Brick Division have been depreciated at the maximum rates allowed 
for income tax purposes. Rates used are set out in the following summary: 


1974 1973 
Accumulated Accumulated 
Rate Cost Depreciation Cost ' Depreciation 
Cranes and tracked 
PQUIDMONE eile fedcbeatpedsseieeds 5% $3,045,061 $ 245,533 $2,456,896 $ 109,518 
Heavy trucks and 
THALES UA 10% 4,816,185 1,189,800 3,430,063 763,792 
Light trucks and 
Butemobiles ui aie tied 20% 210,951 88,103 174,122 98,801 
Office and shop 
SGUINMeNn iii 10% 322,324 52,126 234,778 PAT EY WAV 
Permanent buildings .................. 5% 470,131 33,852 381,752 12,705 
Contract /buildings/ ius 10% 151,402 16,598 43,679 25,820 
Parking fot pice ies: 5% 14,697 367 - - 
Estevan Brick s\n ass Tax 
TOIVVSTOR UG rates 184,913 40,858 137,542 24,588 
Lands ied — 229,236 - 183,183 - 
9,444,900 1,667,237 7,042,015 1,020,351 
NET BOOK VALUIR UU $7,777,663 $6,021,664 
NOTE 3  — Bank indebtedness 
Included in bank indebtedness are the following bank loans: 
1974 1973 
Operating line of credit secured by 
general assignment of inventories 
and book debts of the Estevan Brick 
Division, payable on demand ................... $130,000 $ 70,000 
Operating line of credit secured by 
debenture set out in Note 4, and 
payable on demand 2...te.c ce iiiisseccceeeeseeenes 625,000 350,000 
$755,000 $420,000 


Financial Notes 


Pe Ben Oilfield Services Ltd. and its subsidiaries 


Notes To The Consolidated Financial Statements 


As At31 December 1974 


NOTE 4 


— Long-term debt 


Conditional sales agreement, secured on 
equipment, and payable in quarterly 
instalments, including interest at 


rates from 10% to prime rate plus 242% .............. 


Bank loan — secured by a debenture which 
creates a fixed charge on certain assets 
by way of first mortgage, and charges 
all other assets by way of a first floating 
charge in favour of the bank, subject 
to the Estevan Brick Division security 
referred to in Note 3 and the assets 
secured by way of conditional sales 
contracts above. The various categories 
of loans bear interest at 2% and 3% over 
prime rate and are repayable in quarterly 


ANG ANDOU AMSUALINOMUS Li TeciMAtaalsclicedscedueateaces 


Mortgages payable on three employee- 
occupied dwellings at Estevan. Interest 


Bete} AIG BP LC LIE LL edt deobt 


Obligations to vendor of shares in 
affiliated company 


One remaining instalment. Interest 


VG) NOVA WAN! al (GO VEMG LEAL CALL LLL GROLEEL EEA dd d4ddedeebol 


LESS CURRENT PORTION Ua 


Annual instalments: 


SRS PAW/DPDPPDPBADRAR SED UD EPID PRP ARRAS SOSUSUOLSEPEDEPESE AS OSS SSSUTPEEEEEPEA SAR 


1974 


$3,405,542 


950,001 


17,980 


20,000 


4,393,523 


1,683,545 
$2,709,978 


$1,826,271 
819,927 


63,780 
$2,709,978 


1973 


$2,229,350 


1,200,000 


14,210 


90,000 


3,493,560 


1,077,542 
$2,416,018 
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Financial Notes 


Pe Ben Oilfield Services Ltd. and its subsidiaries 


Notes To The Consolidated Financial Statements 
As At31 December 1974 


NOTE 5 


NOTE 6 


NOTE 7 


NOTE 8 


— Share capital 


Changes during the year are as follows: Shares Amount 

For cash — employee Options ........eeeeesesesseecceeeeeseesees 1,400 §$ 7,560 
Balance, beginning of hvean) eben eet i aeoess 1,804,700 1,640,872 
Balance)/end of) Vea [TL id hosheahandtiqedagaseceebbeda at tedeg 1,806,100 $1,648,432 


— Under a key employee stock option plan approved in 1973, 75,000 shares 
are reserved for stock options. Options for 47,500 shares at $5.40 were 
granted in 1973 of which 6,100 have been exercised and 11,400 lapsed. 
Options for 7,500 shares annually, expire 19 March 1975 to 1978. 


— Retained earnings 


As a result of income tax reassessments applicable to the years 1972 and 
1973, the balance of retained earnings at 31 December 1973 previously 
reported as $2,745,732 has been restated to show a retroactive charge of 
$27,260 representing the cumulative amount by which income taxes to 
31 December 1973 have been increased. Of the $27,260, $19,355 is applica- 
able to 1973 and has been charged to income for that year. The remaining 
$7,905 is applicable to 1972 and has been charged to retained earnings at 
that date, previously reported as $1,676,747. The affected balance sheet 
items have also been restated. 


— Remuneration of directors and senior officers 


The aggregate direct remuneration paid or payable by the companies to 
directors and senior officers of the company amounted to $122,250 (1973 - 
$93,875). | 


Hitherto the amounts included payments to officers of a subsidiary company. 
These have been deleted from the 1973 amount for comparative purposes. 


Pe Benis... 


ES cal Glas Cle 6 Sig ile 


Located on a 178 acre site in Estevan, 
Saskatchewan, the Estevan Brick Division’s 
plant manufactures six different sizes of 
brick, in twenty shades and nine different 
colors which are sold and distributed 
throughout North America. A recent 
introduction into the Estevan Brick line has 
been the blended brick which is showing 
considerable market acceptance. 
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Pe Benis... 


WeerrOoOe Services 


A new concept of transportation is now 
provided by PE BEN involving a variety of 
intermodal services which relate to the 
movement of commodities by two or more 
transport mediums: truck, rail, ship, air or 
heavy haul vehicles. Rail and truck transport 
provide the most common means of 
intermodal service, however, for off-shore 
material ship-rail-truck transport is not 
uncommon and in the case of extremely 
heavy components ship-rail-barge-truck 
interchanges may be used. 
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Pe Ben is cco 


Utilizing a fleet composed of a variety of 
660 specialized pieces of equipment and in 
excess of 100 acres of storage facilities, 

a totally integrated transportation and 
service supply medium is provided PE BEN’s 
customers in the oil, gas and hydro-electric 
industries. Such services being provided 
include the handling and transport of 
palletized and non-palletized cement products, 
petrochemical supplies, heavy equipment, 
building and construction materials, gravel, 
aggregate, pipe, and oilfield drilling supplies 
and equipment. Fully developed yard storage 
facilities are also available for the 
marshalling of varying types of oilfield 
equipment and supplies, pipe, pipe casing, 
tubing, construction supplies and hydro- 
related materials. 
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Pe Ben is... 


moO or Services 


A complete range of hydro tower contracting 

services is supplied to the hydro electric 

industry through the company’s hydro services 

division. Projects undertaken to date include 

the pulling, bundling, transporting and stringing 

of hydro towers, reels, conductors and related 

supplies. Storage facilities for hydro-related 

products are also available at the company’s 

Edmonton and Vancouver locations. 
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Pe Ben is .e- 


SHAMS ae 


Pipeline stringing and subcontracting 
remains an integral part of the total 
transportation package provided by the 

PE BEN group with specialized services 
including the stockpiling, loading, and 
hauling of all types and sizes of transmission 
pipe and materials used in the construction 
of mainline and distribution pipelines, as 
well as transportation and equipment rental 
services incidental to pipeline construction. 
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Pe Ben is... 


Soyo i Soir y | eae 


PE BEN has currently, under contract, 
committed in excess of 260 pieces of 
specialized equipment to the provision of 
Arctic support services to the oil and gas 
exploration and development industries. 
These services include the supply of personnel 
and equipment for the preparation and 
maintenance of drilling sites, airstrips, 

access roads, rig moving and material 
transport. 
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PE BEN OILFIELD SERVICES LTD. 
and its subsidiaries 


CONSOLIDATED STATEMENT OF EARNINGS 
For the Six Months Ended June 30, 1974 


(unaudited) 
1974 1973 

Revenue 6,781,8675-5,211,360 
Operating and 

Administration 

Expenses 5,492,251 3,687,096 
Depreciation 310,182 183,588 
Interest — Current 79,214 41,643 
Interest — Long Term 140,971 31,047 

Total Expenses 6,022,618 3,943,374 
Earnings Before |lncome 

Taxes 759,249 1,267,986 
Provision for Income 

Taxes: 

Current 199,877 395,843 

Deferred 179,748 110;755 
Total Provisions for 

Income Taxes 379,625 506,598 

Net Earnings for 

The Period 379,624 761,388 
Net Earnings per Share 20.9¢ 42.2¢ 


“On Number Shares 
Outstanding 1974 - 1,812,260 
1973 - 1,800,000 
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OILFIELD SERVICES LTD. 


SECOND QUARTER REPORT 


For the Six Months 
January 1 to June 30, 1974 


re C \ ; 


PE BEN OILFIELD SERVICES LTD. 
and its Subsidiaries 


solidated Statement of Changes in Working 
For the Six Months Ended June 30, 1 
(unaudited) 


1974 1973 
Additions to Working Capital 
from Operations: 
Net Earnings: 379,624 761,388 
Add items not involving 
funds 
Depreciation 310,182 183,588 
Deferred income 
taxes 179,748 110,755 
Gain on disposal of 
fixed assets (15526) 25,765 


868,028 1,081,496 


Sale of Fixed Assets 10,052 — 
Issue of Common 
Shares 7,560 1,622,000 


Increase in Long Term 
Debt for Acquisition of 
Fixed Assets Net — _ 


885,640 2,703,496 


Deductions from Working 
Capital: 


Additions to Fixed 
Assets 763,157 1,069,546 
Decrease in long 
term debt 13,898 463,132 
Site preparation 
~ costs deferred S2775 — 


860,430 1,532,678 


Increase in Working 
Capital 2972105 GO B4S 


Working Capital, 
Beginning of Year 1,662,229 692,514 


Working Capital, 
End of Period 1,687,439 1,863,332 
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